ANNUAL PECAN VALLEY WATER DISTRICT 2024 AUDIT REPORT

At the monthly meeting of your Board of Directors on July 8, the “Annual Financial
Statements and Independent Auditor’s Report” was presented by Ms. Kimberly Furrh, CPA,
of Furrh and Associates, Certified Public Accountants.

| am thrilled to be able to report that we earned an “A” for 2024.

There were no qualified or adverse opinions nor were there any significant deficiencies or
material weaknesses identified in either the main audit or the accompanying “Auditor’s
Report on Internal Control Over Financial Reporting ...”

The cover letter of the Audit Report is attached. The operative paragraph is the second one
under the “Opinion” heading. The next 22 pages are our District final reports for the
calendar year 2024 with explanatory notations. Suffice to note, we did have a Net
Operating Income of $93,025.00 to support grant cost sharing and new local operations.

A copy of the report is available in the District office for your review. Please call ahead for
an appointment so that we can be available to provide and secure the document.
Obviously, since there was minimal written discussion from the auditors, we can offer no
further insight or enlightenment.

On behalf of your Board of Directors, | would extend our heartfelt thanks to Ms. Kellie
Capps, Office Administrator, for her meticulous work in developing and maintaining our
accounting system. Thanks also to Ron Gilbert, our Field Engineer, for his careful and
professional work and judicious handling of our repair inventory and tools. All under the
firm hand of our fine District Manager Jack Outhier whose unique set of talents and
expertise brings stability and thoughtful research and planning to our mission
accomplishment.

Also of note are my friends and companions on the Board of Directors. We have trained
one another in our own lanes of expertise while learning the language and operation of
water districts state wide. Hand picking a board could not have caused the gathering of a
more professional and congenial group all oriented on bringing you safe drinking water in
the most efficient and cost effective manner possible.

Regards,

Bill Malone, District Treasurer
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INDEPENDENT AUDITOR’S REPORT

Board of Trustees

Pecan Valley Rural Water District
Comanche County

Lawton, Oklahoma

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of the business-type activities of the Pecan
Valley Rural Water District, Lawton, Oklahoma, as of and for the year ended December 31, 2024, and
the related notes to the financial statements, which collectively comprise the Pecan Valley Rural Water
District’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the business-type activities of the Pecan Valley Rural Water District as of
December 31, 2024, and the respective changes in its financial position and cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Pecan Valley Rural Water
District, and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
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In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Pecan Valley Rural Water
District’s ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there
is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Pecan Valley Rural Water District’s internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
which raise substantial doubt about Pecan Valley Rural Water District’s, ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control—
related matters that we identified during the audit.



Required Supplementary Information

Management has omitted the management, discussion, and analysis report that accounting principles
generally accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.

Accounting principles generally accepted in the United States of America require that the budgetary
comparison information be presented to supplement the basic financial statements. Such information is the
responsibility of management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context.

We have applied certain limited procedures to the budgetary comparison schedule in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s response to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 7, 2025
on our consideration of the Pecan Valley Rural Water District’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the effectiveness of the Pecan Valley Rural Water District’s internal
control over financial reporting or on compliance.

That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Pecan Valley Rural Water District’s internal control over financial
reporting and compliance.

Fronk & dassciataa, FC

FURRH & ASSOCIATES, PC
Lawton, Oklahoma
May 7, 2025



